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MEMORANDUM FOR: 


SUBJECT 


Mr. Andrew Safir 

Office of Justice Policy & Planning 
Department of Justice 

OPEC Access and Investment in Major 
Financial Markets 


1. The attached memorandum is in response to your 
recent request for information for the Attorney General 
on OPEC investment in developed countries and on these 
countries' controls on foreign equity purchases. The 
restrictions listed are only illustrative since numerous 
other laws regulating the use of foreign exchange receipts, 
and the operation of particular industries also have a 
significant impact on foreign access to equity markets. 

2. In reaction to tlie grov;tJi of OPEC v;ealth, many 
countries are reevaluating their regulations on foreign 
investment in 

already require government approval for many equity 
purchases. These controls could be used to curtail foreign 
investment without enacting new legislation. 
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PRANCE 

Basic Statistics on OPEC Assets (millions of us $ on 

30 Septeraber 1974) 


Total 

2,630 

Bank Deposits 

1,465 

Government Securities 

165 

Othe.’T 

1,000 

Corporate Bonds 

650 

Equities 

300 

Real Estate 

50 

Size of Equity Market (1972) 

42,650 



Controls on Equity Purchases 

Paris has indicated that it opposes OPEC investment 
in the stocks of defense-related industries, and has not 
encouraged OPEC equity holdings in other sectors of the 
economy. No specific controls on OPEC purchases are 
presently in force, however. 

In an effort primarily to control US investors, Paris 
now requires equity purchases by foreigners to receiVe 
prior approval from the Minister of Economy and Finance if 
the investment could result in foreign control of a French 
firm. Foreign equity investments requiring prior government 
approval include: 

®Tho purchase of more than 20% of a firm whose share 
is traded on the stock exchange. 

*The purchase of a controlling interest, as defined by 
the Director of the Treasury, in a firm not listed 
on the stock exchange. The Director of the Treasury 
decides what is a controlling interest; on a case-by- 
case basis. 
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UNITED STATES 

Basic Statistics on OPEC Assets (millions of us $ on 

30 SepteiTiber 1574) 

Total 


Bank Deposits 

12,405 

Government Securities 

’6,020 

Other 

4,710 


875 

Corporate Bonds 

. 232 

Equities 

• 

■ . 353 

Real Estate 

290 


Size of Equity Market (1972) 

Controls on Equity Purchases 

OPEC or^S2iore?greqS?y''?nvi?^en?t”''^L?ra?f 

^Defense Department regulations on government 
contracts tend to inhibit foreign invefSJint in 
corporations working on classified government projects, 

“The Atomic Energy Act prohibits foreign control of 
firms engaged in atomic energy utilizition or proLc- 

investment in other public interest industries 
such as communication, aviation, mining, and ?ishS 

app?ova?f to pri?; gover^l^e^?^ 

US action on foreign investment has centered 
— _tT • Cl disclosure of foreign ov'/nership. The SEC 

now requires information on purchases of moro th->n f 

co?po?atlon"^\^ 

$1 million or more and 500 or more stockholders. 
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This regulation applies to both domestic and foreign . i 

owners. The Department of Commerce is conducting a | 

survey of foreign direct investment in the United at the t 

end of 1974. The survey, which should be completed by 1 

the end of 1975, will obtain information on all foreigners \ 

who have controlling interests in US firms with assets ! 

and sales in 1974 exceeding $100 thousand. For the purpose j 

of the survey, control is defined as direct or indirect 
foreign ownership of 10% of more of the Voting interest in 
a firm. , . | 
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